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The Bxport Problem

¥.5. aiystrikes, carried out on Cam Pha in April 1966, caused very
significant demage to the coel washing and grading plant at that port city.
Virfually 8ll of North Vietnam's anthraclie exports are geaborne, and 90
percent of these normally flowed through the Cam Pha facilities. As a
result of tbe strikes, seaborne exports, which averaged 127,000 tons a
month in the first guarter of 1966, were cut to only 42,500 tons by June,
even though coal processing facilities at Hon Oay, the loeation of the only
other plant processing exports, have been used much more intensively. Hon’
Gay's e?pa,city is severely limited by the shallow draft of ite bharbor. {See
Table 1). :

¥orth Vietnam has attempted to maintain anthracite exports to Japan by 25X1
virtuslly eliminsting shipments to other conewmers, particularly to Communist

China. PEven #0, shipments to Japan have n erratic snd well below the
monthly average of 1965. (Bee Table 2). |

0, aerial p ZrRphy O

—Pre teken 1n June 1960 showed thmt the plant may be in partisl operation,
but there were no signs of repairs being made tc the extensively damaged
parts of the facility. Hence, the quality of North Vietnamese anthracite
hag probably declined as stocks of washed and graded coal have dwindled towerd
exhaustion.

Alternate Sources of Anthracits for Japan

When properly processed, North Vietnam's anthracite meets the highest
standards of guslity in terms of heat value and low ash content. Much of
the current export no longer mects these standards, and presumably would
not 4n the future if the Cam Pha facility were to be kept neutralized.
Alternate sources of high quality anthracite exist however, including South
Afxrica, the United States, and the Soviet Unlon. North Vietnam traditionally
18 a favored source by Japan in part because of low shipplng costs. In 1965,
nine countries shipped significant quantities of anthracite to Japan, with
North Vietnam accounting for sbout 37 percent of the total. (See Table 3}.
If Japsn were to meet her import requirements entirely from suppllers other
than North Vietnam, sn increase in shipping costs would resuli. We have been
unable to queantify the preclse cost differential to Japan, but 1t could run
$5 & ton or more.
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Foreign Exchange Barnings from Anthracite Exports

In 1965, North Vietnsm earned about $6 million from its shipments
of anthracite to Japan, and about $1.3 million from other Free World
sales, largely made to France. In 1966, earnings from anthracite exports
to hard ecwrrency nations, will run between $3 and $4 million, and most of
this will be from Japan.

North Vietnam uses its hard cwrrency earnings to import capital and

consumer goods. Qur informetion on these shi ts is relatively fimm

|Chemicals »
(7] 3 and macninery and equipment are the isrgeat three categories
from a dollar value standpoint,
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Table 1

North Vietnmm: Seadorne Exports of
Anthrecite Coel by Port a/

p200050041-4
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Thousand Metric fons

Total
Cam Phs
Bom Gay

Mmthly Average
1965  First T 1H April  May  June
5.8 127.1 82,3 56,6 k2.5
36.1 18,0 T2.3 3%.7 26.3
N § 3.1 10.6 13,9 157

8. Exespt for & very ssall quantity shipped by rsil t- Cromuniet China,
all of N-rth Vietnem'’s exports of snthracite are seab-rne.

Table 2

Borik Vietnam: Seabome Exports of
Anthracite Ccal by Destinstion

Thousand Metrle Tons

importing Country 1765  First Querter 1966  April May  Jume

Total 1,150.1 38,3 82.9 56.6 k2.5

Communiet China  435.) 256.0 55.1 12,0 8.7

Jepan kh3.1 4.5 19.5  2h.9 0.

Other 211.9 5.3 8.3 13,7 30
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Table 3
Jepan: Sources of Anthracite Coal Imprrts in 1265 &/

Supplier Percentage of Total

Korth Vietoem 36.7
8~uth K rea 14,5
fouth Africs 15.5
Cansds 0.5
Commnist Chine }.E
U33R Se

Austraiis 1.5
Borth Kores 1.2
Other 2.1

Total 100.0 b/

&. T-tel volume of {mports ~f anthracite: 1,165,000 metric tmms.

b. Components 4o not add to t-tal because ~f rounding.
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